General Law of Taxation of Mongolia 

Chapter 1. General Provisions 

Article 1. The Purpose of the Law 

The purpose of the law is to define the tax system of Mongolia, general principles of taxes, fees, payment, also rights, obligations and responsibilities of taxpayers, legislative grounds of State Tax Administration and tax inspectors, to regulate relations arising from their implementation. 

Article 2. Tax Legislation 

1. Under the tax legislation considered the constitution of Mongolia, the present law and other legal acts issued in conformity with them. 

2. If the international treaties of Mongolia stipulate otherwise than the present law, the priority is given to the international treaties. 

Article 3. The Tax System 

The Mongolia tax system is comprised of taxes, fees, payments ( hereinafter is referred to as "taxes".) 

1. The term "tax" means money which is transferred to the state and local budget without repayment by imposing at the concrete rate, within concrete time span on income, property, goods, work and service of a citizen, economic entity and organization in conformity with the legislation. The taxes are comprised of direct and indirect taxes, and other taxes. 

2. The term "fee" means money which is transferred to the state and local budget, which is paid for the service furnished by the state organization to a citizen, economic entity and organization in conformity with the legislation. 

3. The "payment" means money which is transferred to the state and local budget and special-purpose fund, which is paid for use of the state property ( land, entrails of the earth, and its minerals, forest and water sources not under the property of a citizen ) by a citizen, economic entity and organization. 

Article 4. Introduction, Suspension, Amendment of Tax, Fee, Payments 

1. The State Ih Hural is authorized to introduce, suspend, amend taxes by law. 

2. The rate of taxes defines by the State Ih Hural, on its authorization by Government and Representative Hural of aimak and capital city in conformity with the 
regulation. 

Article 5. Taxpayer 

The following citizen, economic entity and organization, which have taxable income and property are liable to taxes: 

1. A citizen of Mongolia; 

2. A foreign resident and a foreign person without citizenship of Mongolia; 

3. Foreign and domestic economic entity and organization in the territory of Mongolia; 

4. A permanent establishment of a foreign economic entity which gains profits in Mongolia; 

Article 6. Taxpayer's Registration 

1. Economic entity and organization which are to be taxpayers are liable to be registered at the Tax Administration. 

2. Registration of a citizen, who is a taxpayer, is conducted in conformity with the adequate tax law. 

Article 8. Tax Credit and Exemption 

A taxpayer is given credit against taxes and exemption from taxes in conformity with the regulation: 

1. Tax deduction; 

2. Reduction of tax rates; 

3. Special-purpose tax exemption to support a taxpayer for inducement of his business; 

4. Exemption of non-taxable income, property, goods, work and service. 

5. Exemption of a taxpayer from taxes. 

6. Exemption of some part of tax base. 

7. Other credit stipulated by the legislation. 

Article 9. Tax Payment Procedure 

1. Tax is imposed by tax return or withholding. Tax is paid in cash or by written order. Other imposition and payment of taxes is conducted in conformity with the adequate tax laws. 

2. The terms of the tax payment are defined in conformity with the adequate tax laws. 

The final term of the tax payment and the tax return should be the same. If tax paying day is corresponding to day-off or a holiday, the preceding day will be tax paying day. 

3. Delayed taxes and reimposed taxes, interest, fine of economic entity, organization are withheld on non-disputable way. 

4. Economic entity and organization should pay indirect taxes without waiting the final results of its operation. 

5. A confidential accountant bears the responsibilities for calculation to impose tax and to make tax payment of economic entity and organization. 

Article 10. Taxpayer's Obligations 

A taxpayer shall have the following obligations: 

1. To report tax base and one's own tax truthfully and to pay taxes within the 
prescribed time limit; 
2. To provide the tax Administration with corresponding calculations, reports and returns on imposition and payment of taxes with the prescribed time limit; 

3. To keep book-keeping records in compliance with the regulation, balance sheets and reports on financial and economic operations; 

4. To meet the demands of the Tax Administration to eliminate any infringements are occurred in case of committing violation of the tax legislation; 

5. To sign the act of the investigation of the Tax Administration if you agree with it. To submit written explanation in case, if you not agree with the act; 

6. Economic entity and organization should withhold and remit imposed taxes on salaries, wages and other similar remuneration of their employees and non employees in fixed term to the budget; 

7. Other obligation stipulated by legislation. 

Article 11. Suspension of Obligation of Tax Payment, Its Transference to Others 

1. In the following cases, the obligation of the tax payment is considered to suspend: 

1) The adequate tax law was canceled; 

2) The adequate tax was paid; 

3) The taxpayer was fully exempted from the adequate taxes; 

4) The taxpayer was died or considered to be died; 

5) The economic entity and organization was liquidated; 

2. The obligation of the tax payment and the right connected with it, of a taxpayer who's died or considered to be dead, shall transfer to the heir. 

3. The obligation of deficient tax payment and the right connected with it, of re- organized economic entity and organization, shall transfer to newly organized economic entity and organization as a result of re-organization. If economic entity organization were separated as an independent unit, the obligation of the tax payment according to the tax base shall transfer to them. 

4. If economic entity or organization was bankrupted or liquidated, the commission of liquidation or the committee of shareholders should pay owed payment of taxes from remained property of that bankrupted or liquidated economic entity or organization. 

Article 12. Rights of Taxpayer 

A taxpayer shall have the following rights: 

1. To enjoy tax deduction and tax exemption according to the tax laws, to chose any one of several deductions and exemptions applied to him; 

2. To look through the act made by tax Administration; 

3. To make or get explanations in reference with tax imposition, tax payment and results of tax investigation; 

4. To get repayment caused by improper decisions of the tax Administration, in conformity with the legislation; 

5. To get overpaid taxes or overpaid taxes should be withhold from the further taxes; 

6. To protest against unlawful actions and decisions of the tax Administration and its investigator to a court or authorized administrative agency. This protest is not the basis for not paying taxes. but payment of taxes may be suspended by an investigating court;. 

Article 13. Responsibilities of Taxpayer 

1. A taxpayer bears the following responsibilities unless their infringement of tax legislation is not considered to be of criminal character: 

1) If the taxable income be willfully reduced or hidden, the fine is equal to the reduced or hidden amount of taxes; 

2) Except income, if other tax base was hidden or its quantity or amount was reduced willfully, unpaid taxes will be recovered and the fine is equal to unpaid taxes; 

3) If the amount and quantity of tax base was reduced unintentionally, unpaid tax will be recovered and 1 per cent interest will be paid for each day of delay of unpaid amount. But the amount of paid interest should not exceed 50 per cent of the taxable income; 

4) If tax payment is delayed, interest is equal to 0.3% of unpaid tax amount for each day of delay; 

5) Other responsibilities stipulated in the legislation. 

2. The statute of limitations relating to taxes and fines shall be of 5 years. 

Article 14. Obligations of Bank, Credit and Other Financial Agencies 

1. Bank, credit and other financial agencies have to submit estimates connected with the tax investigation to the Tax Administration in conformity with the regulation made by the Minister of Finance, and the President of Mongol Bank; 

2. Bank should execute tax payment of a taxpayer who is a client of this bank within 12 hours. Bank has got such payment, must remit it to the budget account within the day of getting. 

Chapter 2. Tax System of Mongolia 

Article 15. Types of Taxes in Mongolia 

The taxes of Mongolia are comprised of the state and the local taxes. 

1. The State Taxes are referred to taxes, rates and bases of which were introduced and which are collected in the same way in the territory of Mongolia. 

2. The Local taxes are referred to taxes, rates and bases of which were introduced by the Representative Hural of aimaks and a capital city and which are collected in the adequate territory. 
Article 16. State Taxes 

The State taxes are the following taxes: 

1. Personal income tax; 

2. Income tax of economic entities and organization; 

3. Customs duty; 

4. Sales tax; 

5. Excise taxes; 

6. Transport and vehicles tax; 

7. Inheritance and gift taxes; 

8. Immovable property tax; 

9. Hunter's gun tax; 

10. City tax; 

11. Show performance tax; 

12. City and settlement dog tax; 

13. Stamp tax; 

14. Road fee; 

15. License fee for hunting and catching of animals; 

16. Payment for use of mineral resources; 

17. Land payment; 

18. Payment for use of timber from forest; 

19. Payment for use of water; 

Article 17. Local Taxes 

The Local taxes are the following taxes: 

1. Payment for use of natural resources except minerals; 

2. Fee to obtain permission to contact with nature; 

3. One time marketing fee; 

4. Payment for use of quarry and other minerals widely spread; 

5. Payment for mineral springs; 

Article 18. Tax Rates 

1. The rates of taxes indicated in paragraphs 1-13 of Article 16 of the present Law shall be defined by the State Ih Hural. 

2. The rates of taxes indicated in paragraphs 14-19 of Article 16 of the present Law may be defined by the Government. 

3. Representatives of the Hural of aimaks and a capital city may define the rates of taxes indicated in Article 17. 

Chapter 3. Tax Administration of Mongolia 

Article 19. Structure of Tax Administration 

1. The Tax Administration structure in Mongolia is comprised of the General Department of State Taxation and aimak, capital city tax agencies. 

2. An unit of case investigation for prosecution will work in the General Department of State Taxation and aimak, capital city tax agencies. 

3. In the General Department of State Taxation and aimak, capital city tax agencies, a council shall work to settle disputes arising between a taxpayer and the Tax Administration. The Chapter of activities of a disputes settlement council will be defined by the Government. 

Article 20. Charter of State Tax Administration 

The Charter of the State Tax Administration shall be approved by the Government. 

Article 21. Management of Tax Administration 

The General Department of State Taxation under supervision of the Minister of Finance and the local tax agencies under supervision of the governors of appropriate aimak, capital city, somon and district will work. The General Department of State Taxation will supervise all primary tax agencies on the methodological and the qualification issues. 

Article 22. Principles of Activities of the State Tax Administration and Its Inspector 

The Tax Administration and its inspector follow in its activities the principles of respect for the legislation, the legitimate rights of a taxpayer and independence from the others. 

Article 24. Rights of the State Tax Administration and Its Inspector 

1. The State Tax Administration shall have the following rights: 

1) To exempt and deduct a taxpayer from taxes in conformity with the tax legislation; 

2) To impose on that taxpayer the tax equal in its amount to the tax imposed on the taxpayer conducting similar activities, if taxpayer did not fill out the book keeping procedures and there was impossible to calculate income or expenditure; 

3) To carry out activities of case investigation for prosecution in conformity with the Criminal law; 

4) To stop temporarily the bank account of expenditure of economic entity and organization, which did not pay taxes in time until full payment of taxes; 

5) If taxpayer did not pay taxes, interest and fines indicated in the act made by the Tax Administration, the property equal to the amount of indicated taxes, interest and fines will be seized and seized property will be sold in an auction to transfer getting amount of money to the budget; 

6) To withhold over paid taxes for the next tax liabilities or, if taxpayer should ask to refund, overpaid taxes will be back within 30 days from the end of the assessment; 

7) To impose penalties indicated in the legislation on a taxpayer who avoided to pay taxes, interest, fine and did not submit tax return and records in time, and who did not make appropriate measures to stop violations which were discovered during the tax inspection; 

8) To annul and revise the decisions of the low ranking Tax Administration, if the higher ranking Tax Administration finds it baseless; 

9) To get free of charge the information referred to the tax investigation from a citizen, economic entity and organization; 

10) To appeal to a court in the following cases: 

a/ to stop the business activities of a taxpayer for serious violations of the tax legislation; 

b/ to confiscate used equipment, machinery, instruments, tools and raw materials of production and service which were prohibited by the legislation; 

c/ to confiscate income of a taxpayer engaged in business and service which was not prohibited by the legislation, but there is no appropriate permission for conducting such activities; 

d/ to confiscate income gained by means of false or canceled contract, or by the way of violating law; 

e/ to impose appropriate penalty on the persons, who made obstacles, protect, followed for his activities and made damages in his health and life of a tax inspector while conducting his duty; 

f/ other cases stipulated in the legislation. 

2. The tax inspector shall have the following rights: 

1) To example balance sheets, records projections and other financial documents connected with imposition and payment of taxes and to get explanations and surveys referred to above motioned examination; 

2) to get free of charge notes and copy of documents connected with the tax examination from the partner of economic entity, bank and financial bodies of taxpayer; 

3) To seize temporarily evidence-documents for the reason of tax avoidance of taxable bases and to copy them; 

4) With the purpose of examination, if it is necessary for searching to enter the premises of gaining income or custody, where taxable bases kept; 

5) To be paid from the capital of economic entity and organization, if economic entity and organization did not withhold taxes on salaries, wages and other incomes paid to the persons; 

6) to impose the responsibilities defined in paragraph 1 of Article 13 on a taxpayer; 

7) To keep secrets of taxpayer's production, sale and capital; 

8) To inform about the law infringements to the appropriate bodies discovered while conducting his duty. 

Article 25. Responsibilities of Tax Inspector 

A tax inspector, who failed to fulfill his duty as has hid unlawful actions of a taxpayer, has used tax incomes for self purpose, has got bribes and has opened other's secrets, shall bear disciplinary, administrative or criminal responsibilities. 

Article 27. Budget of theTax Administration 

The expenses for activities of the Tax Administration are covered from the budget. The Tax Administration may have their own budget. 

Article 28. Ensuring Rights of the Tax Administration 

1. A tax inspector has right to explore means protecting the body. The list of means protecting the body and the rules of its use will defined by the General Department of State Taxation and the General Department of Police on the approval of the State General Procurator. 

2. In the case, a taxpayer lost working capability temporarily, become disabled and died impacted by the others, the following grants and wage differences will be given to him and his family: 

1) In the case, loosing of temporarily working capability, allowances for absence by doctor's permission and wage differences; 

2) In the case, becoming disabled, pension for invalid and wage differences; 

3) In the case, dying, his family gets on time allowance equal to the amount of his 3 year salaries. 

3. Grants and wage differences indicated in paragraph 2 of this Article are allocated from the budget. These payments will be repaid by guilty persons. 

Chapter 4. Miscellaneous

Article 29. Duties of Central and Local Governments and its Officials 

The central and the local Governments and its officials have duties to assist in the activities of the tax examination and investigation to provide necessary information and co-operate in conformity with the legislation. 

Article 30. Entry into Force 

The present law comes into force from January 1 of 1993. 
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